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exactly the same as that which regulates the price or value of every commodity. If there is a large supply of wheat its price falls as compared with the prices of other articles; if there is a short supply the price rises. It is always the object of those who hold wheat to sell the whole of their supply, and to sell it at the highest price which it will fetch. The price is so adjusted from time to time that the whole of the wheat is sold, there being neither a surplus which is wasted nor an absolute exhaustion of supply before a new crop comes on the market. In other words the supply is adjusted to the demand by raising or lowering the price as may from time to time seem necessary.
It will thus be seen that every commodity, as well as that special commodity which is used as the Standard of Value, is subject to precisely the same law. The relative price of each commodity is fixed at that figure which will just enable the whole of it to be used up, there being neither a surplus nor a deficiency. The value of gold is determined in exactly the same way.
It has been said that in the years after 1873 there was a " positive scarcity" of gold money. This was not & happy phrase to use in connection with the Standard of Value.
It*appears to suggest that prices may keep up